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WHY? 



STATE RANKINGS FOR % OF FAMILY INCOME 

NEEDED TO PAY FOR COLLEGE 



NATIONAL NET COST OF ATTENDANCE BY 

FAMILY INCOME: 2007-09 



ELEMENTS OF COLLEGE  

AFFORDABILITY PLAN 

Paying for 
Performance 

Promoting Innovation 
and Competition 

Ensuring that Student 
Debt Remains 
Affordable 



PAYING FOR PERFORMANCE:  

COLLEGE RATING SYSTEM 
 

Å Access 
ÅPercentage of Pell Recipients 

Å Affordability 
ÅAverage Tuition 

ÅScholarships 

ÅLoan Debt 

ÅOutcomes 
ÅGraduation & Transfer Rates 

ÅGraduate Earnings 

ÅAdvanced Degrees 

 



 

PAYING FOR PERFORMANCE: 

TYING TITLE IV TO RATINGS  

  

The Administration will seek legislation using 
this new rating system to transform the way 

federal aid is awarded to colleges. . . . Students 
attending high-performing colleges could 

receive larger Pell Grants and more 
affordable student loans.ò 
Fact Sheet on the Presidentôs Plan to Make College More Affordable. 

http://www.whitehouse.gov/the-press-office/2013/08/22/fact -sheet-president-s-plan-make-college-more-affordable-better-bargain- 
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SCREEN SHOT OF COLLEGE SCORECARD 



PAYING FOR PERFORMANCE: 

TOUGHENING SATISFACTORY ACADEMIC 

PROGRESS STANDARDS 
 

 

To ensure students are making progress toward their 
degrees, the President will also propose legislation 
strengthening academic progress requirements of 

student aid programs, such as requiring students to 
complete a certain percentage of their classes before 

receiving continued funding.  
http://www.whitehouse.gov/the-press-office/2013/08/22/fact -sheet-president-s-plan-

make-college-more-affordable-better-bargain- 
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PAYING FOR PERFORMANCE: 

PELL BONUS 
 

 

 

Plan would provide òbonusó to colleges 

based on the number of Pell recipients 

who graduate. 
 



EDUCATION TRUST STATISTICS 





TITLE I: IMPACT AID FORMULA 

 

 



PROMOTING INNOVATION & COMPETITION: 

REGULATORY FLEXIBILITY 

òRegulatory flexibilityó offered for: 

ÁCompetency-based credits 

ÁIntegration of technology in course 
delivery 

ÁUse of technology for student services 

ÁRecognition of Prior Learning 

ÁEncouraging Dual Enrollment 
 



PROMOTING INNOVATION & COMPETITION: STATE 

REGULATORY BARRIERS TO DISTANCE EDUCATION 

ñThe Department will also support 

efforts to remove state regulatory 

barriers to distance education.ò 
 

http://www.whitehouse.gov/the-press-office/2013/08/22/fact -sheet-president-s-
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ENSURING STUDENT DEBT IS AFFORDABLE 

ÅExpand Pay as You Earn 10% Payment 

Cap to All Borrowers 

ÅInformation Campaign Regarding 

Income-Driven Repayment Options by ED 

and the Department of Treasury 
 



THE REPAYMENT INFORMATION CAMPAIGN HAS ALREADY BEGUN 
In grace period and owe more than $25,000  

Subject: Repay your federal student loan based on your income  

Dear Borrower,  

. . . [T]he U.S. Department of Education wants to remind you that you may  

qualify for an income-driven plan, which calculates your monthly payment based on your income.  

You will likely qualify for an income-driven repayment plan if your total federal student loan debt exceeds your annual  

income. Under an income-driven plan, your initial payment could be as low as $0 per month.  

When you make payments based on your income, your loans are paid off over a longer period of time than the standard  

10-year plan. While this reduces your monthly payment amount, it also increases the total amount you pay over time.  

But if you work in public service, you may qualify to have your remaining loan balance forgiven after 10 years of  

payments.  

If you think this option is right for you, use the repayment estimator to estimate your monthly payments under these  

plans and see if you might qualify. Your loan servicer can also help you better understand your repayment options.  

Thank you,  

U.S. Department of Education 





PERCENT WHO SAY THE FOLLOWING ARE 

òABSOLUTELY ESSENTIALó TO KNOW BEFORE 

ENROLLING AT A COLLEGE 
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Is College Worth it for Me?, Public Agenda Report 

(Nov. 2013) 




